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Aoril 13, 2012

Vanesea Kirks, Fiscal Manager
City of Fliverside

Development Depariment
3800 Main Strzel, 5th Floor
Riversidzs, CA 92522

[ P L B
Claay s, Kirks:

Pursuant (o Health and Salety Code (HSC) seciion 34177 () (2) (C), the City of Riversice
Successer Agency (City) submiited 2 Resognized Obligation Payment Schadule (RCPS) to the
California Depariment of Financs (Financs) on karch 30, 2012. Finance staff contacted you fer
clarification of iterns listed in the ROPS,

HSC saction 34171 (d) lists enforceable obligations {EQ) characteristics. Based on a sample of
ling items and agplication of the law, the review found the following do not qualify as EOs:

« nSC section 34171 (d) (2) states in part enforceable obligations o not include any
agrzements, coniracts, or arangements between tha City that created the
redevelopmeni agency and the racevelopment agency itseli. The City and the
Redevelopment Agency it created 2ntared into multiple loan agrezmenis. The Tollowing
loan agreemants ars noi =0s:

o Page 1, itams 21 and 27 through 36, and page 9 itein 37 lists loans with the City
totaiing $41.3 million.

o Page 1, itern 37 and 38 is & coopsrative and a grant agrzement with the city
iotaling $&1.2 miliion.

c Page 2, itein 13 is a loan with the Ciiy Heusing Authority totaiing $1 million.

« Page 1, item 26 ie a revolving line of credit with an unused belanca of $19.9 million.
HSC section 34163 (b) prohibits & redevelopment agency frorm incurring any obligations
or making commilments afier June 27, 2011. Since tive Riverside former RDA nevar
accasced i@ $19.8 million line of credit balarice and thara are no expenditure coniracks
or agraaimenis supporting the liability, the lina itam is not an £O.

» Page 4, itsm 13; page 6, items 13, 18, and i7; page 7, iitems 34 and 26; Fage 8, items
3,7, and 8; and page ¥, item 18 totaling $19.S million are contracts wiin the city and not
with the RDA. Theraiore, ihese are not EQOs.

« Page 3, iz 24; page 4, item 4; page 9, itern 38; and page 10, item 1 are various
projecis with no axpenditura contracts in place totaling $15.4 million. HSC section
34163 (b) prohibiis a radavelopmer: agency from incurring any obligations or making
commitments after June 27 2011.
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As authotized by HSC section 34179 (h), Finence is returning vour ROPS for your
recongidaration. This action will cause the specific ROPS items notad above to be ineffective
uniil Finance approval. Further, items listad in future ROPS are subjeci io review and may e
denied as ZCs.

If you believe we have reached ihis conclusion in arvor, please provide further evidence that the
iterns questicned above meei the definition of zn £0O.

Flease direct any inquiries io Robert Scolt, Supervisor or Mindy Patterson, Laad Anaiyst at
(916} 322-2085.

Sincereiy,
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MARK HILL
Pregram Budget Manager
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ce Ms. Pain Eliag, Chief Accountant Property Tax Civision, Riversida County
Auditor-Controlier
Ms. Janniler Baschel, Business Process Aialys! H, Riverside County Auditor-Controller
Ms. April Mash, Supervising Accountant, Riverside County Auditor-Ceniroller



